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INDUSTRIAL INSURANCE has made rapid strides in this 
country during the few years that have elapsed since its 
first introduction, but its valueis by no means yet fully ap- 
preciated by the laboring classes, for whose benefit it is es- 
pecially designed. The recent statement of the Pruden- 
tial, of London, the originator of industrial insurance, 
shows a much more prosperous condition of affairs in this 
branch of its business than has yet been achieved by any of 
the companies doing a similar business on this side of the 
water. Last year it received $9,225,470 in premiums, and paid 
97,600 death claims, aggregating $3,198,770, adding nearly 
two and a half millions of dollars to its surplus. This was 
an average of 267 claims paid daily by thecompany. The 
money thus paid out was in small sums, but it went directly 
into the hands of the poorer classes, and reached them at 
atime when death had entered their abodes, not only 
bringing sadness and woe, but increased expenses, and the 
money realized by them from industrial insurance provided 
the means that enabled them to give their dead a respect- 
able burial. The workmen of this country are conceded to 
be more prudent as a rule than their English brethren, and 
when they are fully educated up to the advantages of in- 
dustrial insurance it will become a necessity with them. 





ANOTHER co-operative concern has come to grief in this 
State—the Mutual Benefit Associates, of Rochester. It 
will be remembered that Deputy Superintendent McCall 
made an examination of this company a few months ‘ago, 
his report showing that a general agent had a contract 
which enabled him to confiscate to his own use a goodly 
share of the money received from new members and from 
assessments. The officers were notified that this Old Man 
of the Sea must be got rid of, and the company made solvent, 
or it would be dissolved by legal proceedings. Mr. McCall 
has recently made another statement of the affairs of the 
Company, showing that its liabilities are $136,000, and its 
resources to meet this indebtedness equal about $7000. 
The officers have'no hope of restoring the concern to a 
condition of solvency, and will interpose no objection to 
its being wound up by legal process. Of the $136,000 





indebtedness, a large proportion of that sum is due to the 
widows and orphans of men who had paid their money into 
the concern during its palmy days, under the supposition 
that they were, by the exercise of such prudence, making 
provision for their loved ones in the time of their greatest 
trial. The money so paid was worse than wasted, for the 
insurance promised proves to be a delusion, and instead of 
benefiting the widows and orphans, the money due them by 
the company has been absorbed by expenses of an extra- 
ordinary kind. Every day brings to light new evidences of 
the utter fallacy of co-operative insurance, and it seems to 
be about time the public became aware of the deceit and 
fraud concealed beneath its plausible but delusive prom- 
ises. We encountered, last week, a clergyman who is act- 
ing as an agent for one of these co-operative companies 
that has its headquarters in this city. He had not taken 
the trouble to inform himself regarding the true principles 
of life ‘insurance, but, parrot-like, had learned his lesson from 
the manager of the company, and was using it to entice 
victims into the net spread forthem. We took the trouble 
to point out to him the error of his ways, and to supply 
him with a few “tracts”’ on the subject, which, we hope, 
will convert him to the true faith. Clergymen are especially 
sought for by co-operative companies to act as‘agents for 
them, and the prospect of earning the large commission 
offered is too often a temptation the cloth cannot resist. 
If they fully appreciated the character of the swindles they 
are thus perpetrating they would probably refrain from 
soliciting their friends to put their money where it is worse 
than wasted. They should at least take the trouble to 
study the subject they advocate before committing them- 
selves. It is certainly a creditable thing for clergymen to 
press the claims of life insurance, but when they fail to dis- 
criminate between the false and the true, and lend them- 
selves to fostering frauds and speculations, their responsi- 
bility is increased in proportion to their intelligence and 
their opportunities. 





THE long-considered propositions of the New York 
Tariff Association, providing for an increase of rates on 
certain classes of risks, has at last been definitely accepted 
by a majority of companies, and at a meeting of the com- 
panies held last week, a resolution was adopted declaring 
that the new arrangement should go into effect on the first 
of May. The vote upon the resolution to give effect to 
the plan was ninety-four to two, but several companies not 
represented at the time the vote was taken have since 

“recorded themselves in the affirmative, so that the number 
favoring the enforcement of the new plan after May 1 is 
one hundred and four to two in the negative. The two 
voting in the negative were among the signers of the orig- 
inal circular, approving of the proposed reforms, but all 
signatures to that document were conditional upon the 
unanimous consent of all companies doing business in the 
metropolitan district. As some twelve or fourteen com- 
panies refused to bind themselves to any reform proposi- 
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tion, the two negative votes recorded were the consequence 
of the refusal of these outside companies. There are, 
therefore, some fifteen or sixteen companies that have not 
agreed to the new rules, but the probability is that they 
will all work in conformity to them notwithstanding the 
fact that they are not pledged to do so. Some of thenon- 
signers are quite as anxious for reforms in the city under- 
writing practices as the most zealous tariff man, but they 
are so fearful of bad faith on the part of others that they 
will not tie themselves up with any written agreement. It 
is gratifying, however, to see so large a majority of the 
companies exhibiting confidence in each other, and willing 
to co-operate for the general welfare of the business. This 
majority is strong enough to carry out successfully any 
reasonable reforms in rates or other essential particulars 
that may be deemed necessary, irrespective of the small 
minority that chooses to remain outside, or refuses to assent 
to the changes proposed. What has been done thus far is 
not in the nature of a revolution in underwriting practices, 
but is more in the way of an experiment—a sort of feeling 
of the underwriting pulse to ascertain if it has sufficient 
vitality to warrant heroic treatment in the future for the 
combination of diseases with which it is afflicted, and which 
threatened to become chronic. No general advance in 
rates is made, but only upon property within the dry goods 
district, storage warehouses, and one or two other classes 
of risks. Commissions to brokers are to be limited to ten 
per cent, and companies are not to write on out-of-town 
risks at less than the rates prescribed by the local board 
where such property is located. If these agreements are 
lived up to in good faith, it willbe perfectly feasible within 
a few months to advance rates on all classes of risks to a 
point where they will provide adequate compensation to 
the companies. But the most important point gained by 
the organization of the Tariff Association is the influence 
it will have upon the associations of underwriters recently 
formed under the auspices of the United Fire Underwrit- 
ers in America. District Associations have been formed in 
various sections of the country, and reform measures 
adopted, but they were not to go into effect until the New 
York Tariff Association was organized. It will now be in 
order for the District Associations to carry out their various 
propositions for reform, and thus put the business of un- 
derwriting in the whole country on a better footing than it 
has occupied for several years. 


But whether the action just taken by the Tariff Associa- 
tion results in a betterment of the business of underwrit- 
ing or not, depends entirely upon the amount of good 
faith shown by the members in living up to their agree- 
ments. It is well known that previous attempts to im- 
prove rates have been frustrated by men who would sign 
an agreement to abide by a fixed tariff, and then slip out 
of the meeting eager for an opportunity to cut the rate 
they had just promised to maintain. The fact that some 
of the men who have signed the present agreement have 
broken faith in the past, has proved to be one of the great- 


‘| sufficient laws. 





—= 
est obstacles encountered in the formation of the present 
association, and is given as a reason why some of the com. 
panies remain outside of it. They have not confidence jy 
the honesty of some of their competitors in business, The 
disastrous experiences of the past few years have Not been 
without their lessons, and among those taught it may be 
possible that all have learned that it is more profitable, ag 
well as more honorable, to observe the common rules of 
honesty, and that to break faith is not a good way to gain 
the confidence of either associates or the public. Certain 
it is that the success of the proposed reforms in this city, 
upon which the welfare of the business throughout the 
country is dependent, hinges entirely upon the strict adher. 
ence of all members of the Tariff Association to the agree. 
ment to which they have subscribed. The violation by 
any one of any of its provisions will be the signal for a 
general disruption of the association, and an invitation for 
chaos to come again. It would be fatal to insurance in, 
terests for many years to come for the association to be 
again destroyed by bad faith on the part of any of its mem. 
bers. It has taken months of hard work to obtain even 
the present organization, insufficient and imperfect asitis, 
and should that be destroyed, it will be years before any. 
thing like organized effort for reform can again be made, 
There must be no cutting of rates in dark corners, and on 
the sly, nor any evasion by any means whatever of the pro. 
visions of the agreement, if it is to last, or have the effect 
desired upon kindred organizations. We hope to see the 
present Tariff Association maintained in all its integrity, 
but should it be disrupted by any breach of faith or um 
derhand methods, it will be clearly the duty of the insur 
ance press to fix the responsibility for its destruction where 
and upon whom it justly belongs. 





WHAT SHALL BE DONE WITH INSOLVENT 
CORPORATIONS. 


T is within the powers, and it is the duty, of the com 
mittees of the Legislature appointed to make it 
quiries into the condition and winding up of the various 
insolvent life insurance companies, to make such sugges 
tions to the body from which they emanate as will lead to 
the reform of the abuses now surrounding such proceedings 
and ¢o recommend such measures as will more speedily 
cause a distribution of the funds in the hands of receivers 
among those justly entitled thereto. 

The principal difficulty heretofore has been bad and it 
Such statutes as we have already upol 
the subject were enacted by legislators ignorant of the 
subject, before any practical experience had been had in 
this country in the way of insolvent life companies, and 
instituted for the most part by parties having an interested 
motive for the legislation which they asked. Thelatge 
number of such bankrupt institutions at the present tim 
is the result of the organization of some forty odd com 
panies during the period of financial excitement followimg 
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the outbreak of the civil war, from 1861 to 1868, and the 
subsequent stringency and contraction of values between 
1873 and 1879. These mushroom institutions, born ina 
single fortnight, never had any real excuse for existence ; 
they were not demanded by any public necessity, and the 
companies then already doing business, and having ac- 
quired a reputation for strength and stability, were quite 
sufficient to afford all the insurance needed. It is not at all 
likely that the present experience will ever be repeated to 
anything like the same extent, so far as the number of in- 
solvent companies is concerned. 

What is really needed is not highly sensational investi- 
gations of scandals, long since discovered and ventilated 
by the insurance press, in the administration of receiver- 
ships, but a codification and amplification of our disjointed 
patchwork of insurance laws. If the committees of the 
Legislature now engaged in such investigations should do 
nothing further as the result of their labors than to re- 
commend a bill appointing a commission of three persons, 
conversant with insurance law and practice, to report a 
well-digested system of enactments governing these 
matters to the next Legislature, they would do all that it 
is reasonable to expect. There isno member of either the 
Senate or Assembly "committees conversant with insurance 


affairs. They are, therefore, in the position of mere in- 


quirers into a’most complicated and technical system of 
business regarding which they can hope for but little as- 
sistance from the experience drawn from corporations whose 
business is not so technical. Neither does the time at their 
command nor the mode of investigation afford opportunity 
for that detailed study of the evils to be overcome, which is 
necessary, in order to apply a proper legislative remedy 
which shall go to the roots of the trouble. If anything is 
done in the way of new legislation between now and the 
short time before adjournment, it will probably only still 
further add to the confusion already existing. 

The reformation,of our laws in relation to insolvency of 
insurance companies is something that requires a careful 
study of those we already have; what evils have grown 
out of them and the remedy therefor, and such evils for 
which no laws have been formed to remedy. The subject 
naturally divides itself into two parts, the first and most 
important of which is how to prevent insolvency from oc- 
curring ; the other, and, unfortunately, the one which oc- 
cupies the most of public attention, is how to wind up a 
company after it has become insolvent. 

As to the first, it may be fairly said that had the Insur- 
ance Department done its duty prior to 1876 in examining 
companies as it has since that year, the State of New York 
would have been spared the mortification of the present 
legislative investigations. The tendency toward bank- 


ruptcy would have been discovered, and the note of alarm 
sounded before actual insolvency. The mere politicians 
who, since the time of William Barnes, have held the 
Position of Superintendent of Insurance down to the 
Period named, have been criminally negligent in this 
respect. The law should be made to require that com- 
panies shall be examined within certain well-defined 





periods, the expenses thereof limited, and as little as pos- 
sible left to the discretion of the Superintendent. 

Another matter which has extended the number of failed 
companies was the inopportune and crude law of 1877, 
chapter 229, which restricted re-insurance of a company’s 
risks by another company, except when done through a 
receiver. Of the forty odd companies which have discon- 
tinued business since the close of the war, nearly all have 
been taken care of by re-insurance, without the scandal of 
insolvency. Those which failed after May, 1877, which 
includes nearly all now in the hands of receivers, would 
likewise have so provided for their policyholders had it not 
been for this law. It is quite true that some law was 
needed in 1877 to correct abuses regarding re-insurance, 
but this law, which practically abolished that process alto- 
gether, did more mischief than good, and many is the 
widow who now suffers because her husband’s policy was 
denied the benefit of re-insurance, and who has been 
forced, in consequence, to take the pittance of a receiver's 
dividend. Ifthe Legislature had simply required that no 
re-insurance should be made except into a company cer- 
tified by the Superintendent, upon personal examination, 
to be solvent at the time; or had the Connecticut re-in- 
surance law been adopted, all that was necessary would 
have been accomplished in this direction. 

Again, in the law of 1869, chap. 902, known as the reg- 
istry act, we have a glaring defect insection 7. Here it is 
provided that, “If at any time the affairs of any life insur- 
ance company which has” registered its policies “ shall, 
in the opinion of the Superintendent of the Insurance De- 
partment, appear in such condition as to render the issuing 
of additional policies injurious to the public interest, the 
said Superintendent shall report that fact to the Attorney- 
General, whose duty it shall then be to apply to the Supreme 
Court for an order requiring said company to show cause 
why its business should not be closed.” It will be noticed 
that this law, which has many good points, does not wind 
a company up because it is insolvent, but merely because 
it may appear to the Superintendent to be injurious to 
public interest or to the court that its affairs “are not suf- 
ficient to justify the further continuance of the business.” 
The Atlantic Mutual Life insurance Company fell a victim 
to this section, and, although it was openly declared in 
court and admitted that the company had enough assets to 
meet all its obligations, and $50,000 of its $100,000 capital 
stock still on hand, nevertheless it was ordered into the 
hands of a receiver by the monstrous power placed by the 
law in the hands of the Superintendent and court to wind 
up acompany doing a registered business upon their mere 
whim as to what constitutes public interest or justifies con- 
tinuance of business. Is it any wonder that there is now 
not one company which will consent to register its pol- 
icies ? 

Another law scarcely less exceptionable than that just 
mentioned is chap. 161, of 1879, which enables the Super- 
intendent, in certain cases, whenever a company has im- 
paired its capital fifty per cent to throw it into court, and 
empowers the court to dissolve the company when it shall 
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appear that its affairs do not “justify the further continu- 
ation of the business.” By this law, any company having 
a capital stock may be thrown into the hands of a receiver 
under the same circumstances as occurred to the Atlantic 
Mutual Life Insurance Company, and while unquestion- 
.ably able to meet all its obligations. 

A further anomaly in this law of 1879, which was pro- 
cured by the then reigning Superintendent of Insurance 
for ulterior motives, is that the order for dissolution and 
distribution of the assets of the company shall be “ exclu- 
sive of those deposited with the Superintendent.” Thi's 
is an amendment of the old law of 1853, chap. 463, where- 
in the $100,000 fund in the Superintendent’s hands was 
ordered to be distibuted in the same proceeding with the 
rest of the assets. The effect of this is that an entirely 
different referee has to be appointed to take evidence of 
the claims, and a separate actuary to value them. Thus, 
this little fund of $100,000 is made to bear an enormous 
expense for work which has already been once done in the 
receiver's proceedings. The law should be altered so as 
to distribute the entire assets through the same channel. 

But should there be any distribution of the assets in case 
of insolvency at all? The weight of opinion among those 
familiar with the subject is decidedly against it. If the 
assets are insufficient to reinsure in full with a solvent com- 
pany, a pro rata amount of the obligation might be so dis- 
posed of. Or, in case no company could be found to re- 
insure the impaired company, it could be continued in a 
number of different ways, securing justice to its invalid 
lives, which cannot be done on a system of cash dividends. 
Perhaps the most available way would be to continue each 
insurance for such time as its portion of the assets would 
buy temporary insurance at the original amount. Thus 
there would be no premiums to collect, no scaling down 
and no forced sale of assets. The expenses would be very 
light and the whole concern would be closed by the pay- 
ment of death claims—the original intention of the parties. 
The decision of the Court of Appeals in the Security Life 
case, permitting claims by death to be proved as long as 
there is an undivided fund, certainly sustains the justice of 
this view. 

. No inconsiderable part of the difficulty of winding up 
under present practices is due to the chaotic condition 
the law was discovered to be in when the first company 
failed. There was no statute for computing the values of 
policiesjor the fees of receivers in such cases, nor for regu- 
lating the priority of claims. This has occasioned much 
litigation which had principally to be fought out between 
the claimants themseives, and giving rise to a class of 
lawyers known as “intervenors,” by reason of the order 
granted by the court permitting the policyholders retain- 
ing them to intervene on their own behalf in the proceedings. 
It would hardly do to prevent policyholders—who, after all, 
are the only true parties in interest in their proceedings— 
from having their claims represented by counsel. It would 
certainly be unwise to leave the entire litigation to the 
Attorney-General and the counsel for the receiver, especi- 
ally as both of these parties have.at times very large 
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claims against the funds themselves. This is mop 
especially true of the counsel for the receiver in Passing 
their accounts for services, fees and disbursements; by 
the Attorney-General likewise claims costs in the Proceed. 
ings for dissolution, and special counsel representing him 
have their claims for services out of the fund. Besides, 
in the proceedings for the distribution of the $100,000 fung 
in the Superintendent’s hands, neither the receiver nor the 
Attorney-General has any standing. Here the interven, 
ing attorneys are the only representatives of the parties jp 
interest. There has been much unjust abuse of interven. 
ing attorneys, which may be natural enough, as they have 
frequently interfered with and broken up the schemes of 
the receivers, Attorney-General and Superintendent, when 
they were antagonistic to the interests of the policy. 
holders. The fact is, that we cannot get along without 
them, but their status and compensation should be more 
strictly defined by statute. They should undoubtedly be 
paid out of the fund for what services they actually render 
beneficial to the fund, as it is unjust to force individual 
policyholders to pay for legal services which they have 
sustained in litigation for the common benefit. 

The present Superintendent, in his recent insurance 
report, has recommended that he be made receiver of all 
insolvent insurance companies, with the Attorney-General 
as his counsel, both to serve without compensation, and a 
bill looking to this end has been introduced into the Legis. 
lature. Nothing could be more unwise. Certainly the 
experience already had in those cases where the Superin- 
tendent has been trustee of the $100,000 funds has not 
been of a character to recommend any further extension 
of his powers in this direction. For delay and expensive. 
ness no part of the distribution of a company’s funds be. 
ginstocompare withthese. It is proposed that no additional 
compensation shall be given to the Superintendent or At 
torney-General, but unless we admit that they have 
not present duties sufficient to employ’ their time, they 
must certainly. inctease the volume of their force by a suf- 
ficient number of deputies to take the place of the present 
receivers and their counsel. This, besides very materially 
increasing the expenses of their respective offices, would in 
effect really do nothing more than change the name of ft 
ceiver to Deputy Superintendent of Insurance, and receivers 
counsel to Deputy Attorney-General. As these subordinate 
offices would be filled by third-rate politicians, there wouldbe 
no gain, but ratheraloss from the absence of that individ- 
ual responsibility which now obtains from an independent 
receiver and his bondsmen. Besides, there would be 4 
serious difficulty in any Superintendent to obtain a suff. 
cient bond to cover the large amount of assets which would 
come into his hands. There is already too many available 
assets in the department unsecured by bonds to make tt 
desirable to extend the risk. The effect of concentrating 
all the business of insolvent insurance companies into these 
offices would inevitably tend to greater corruption than 
already exists. The whole subject is of too much import 
ance to be hastily acted upon. Should the Legislature ad 
journ onthe 18th May, as now agreed upon, there will be 
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but a few days intervening between the closing of the testi- 
mony by the Insurance Committees which are still sitting 
and final adjournment. This is altogether too short a time 
to digest the voluminous evidence taken, and still less to 
frame and discuss proper laws. The whole subject should 
be relegated to a committee for the codification of the laws 


respecting insurance, to report to the next Legislature. 








SPECTATOR SURVEYS. 





Tue Tariff Association agreement has been finally adopted and ordered 
to be putintooperation May 1. The final vote was one hundred and nine 
in the affirmative to two in the negative. One of the negative companies 
dissented only because of the early date fixed for starting the new rules 
and rates, and subsequent to the vote gave an assurance that the company 
will acquiesce in the proposal, so far as present commitments do not 
interfere. It is not to be disguised that there is a respectable num- 
ber of outsiders not bound by the agreement, but it is affirmed that 
the more important of them will co-dperate in the enforcement of the 
rules and rates, both as to risks and commissions and rebates. The only 
eflective opposition expected in any quarter is narrowed down to the 
Williamsburg City Insurance Company, and the probable result of that 
company’s attitude will be that its stockholders will receive about the 
same rates as other companies, but have the satisfaction of paying a 
higher commission for their business. We congratulate the companies 


-upon their nerve and readiness to try something looking like reform. 


The agreement does not go so far as many companies wish, but it is, at 
all events, a beginning, and out of it may hereafter come greater and bet- 
terthings. It is incredible that the basis agreed upon should not afford 
every company ample scope to faithfully live up to it. 

% * ch 


Country agents are pouring into‘the city to confer with their companies 
relative to the operations of the special agents of the large Hartford and 
other offices, in the matter of the fifteen and twenty per cent commission 
companies. The fact has leaked out that the larger offices are not acting in 
harmonyin this movement. Three or four of the English companies have 
been found in several cases among the twenty-per-centers, and on farm risks 
and dwellings taken by local agents of several large companies twenty 
percenthas been paid. The conservative companies demand that agents 
shall surrender these companies or reduce their commissions to fifteen 
percent. The agents rebel, and have been in consultation with companies 
in New York on the subject, with what result the interested parties 
alone are cognizant. There is considerable sentimental “gush” on both 
sides of this question, but the agents see only this, that twenty per cent 
is better than fifteen, and if they give up the five per cent advantage some 
other fellow will take the twenty per cent companies and scoop the busi- 
ness, But the large companies who have gone into this movement are 
in earnest, and the result will be watched with interest. 

% *% * 


Tue British American local agency has been resigned by E. R. 
Saterlee, and John M. Whiton, well known in New York as representing 
several other prominent companies, has been appointed to the vacancy. 


Tue Star, of New York, and the Union, of Philadelphia, have dissolved 
partnership in the New York City agency, andthe Union is at present 
not represented here. It is reported a new appointment is on the tapis, 
and that it is not improbable it may be a salaried one. 

*% * « 

Country agents are‘continually berating New York companies and New 
York brokers for stealing away their business, and there is doubtless 
good ground for complaint on that score. But we have heard of several 
Cees lately where local boards in small cities and towns have passed reso. 
lutions prohibiting payment of commissions to brokers outside of their 
own number, The result is that if a New York broker controls a factory 
Tisk in Trenton, N. J., for instance, and places any portion of the line in 





Trenton, he is debarred from collecting any commission on the risk. The 
city brokers are as keen after a commission as anybody can be, and the 
action of the country boards drives them to companies and to expedients 
they would like to avoid if possible. The immediate result is to compel 
the brokers to hunt up companies not tied to any compact not to pay 
them commissions, but the ultimate effect is to build up barriers which 
antagonize the two parties. The New York broker would prefer, as a 
rule, to send his risks to local agents, and get choice policies, rather than 
take small companies (and perhaps underground companies) for his cus- 
tomers. There is something to be said on the side of the country boards, 
but looking at it from the standpoint of the greatest good to the greatest 
number, we think the rule will be found to work an evil, as it certainly 
will a loss of business. 
% * % 


THE May storage store policies are being renewed at an unusually 
lively rate this month, owing to the understanding of the Tariff Associa- 
tion companies that they may “ go” as they please in all business trans- 
actions until May 1, but after that date can only pay ten percent broker- 
age. The honest brokers who have been revelling in twenty-five per 
cent commissions are doing their best to save themselves on May expira- 
tions. 
f « * * 

THIRTY-FIVE per cent commission is said to have been paid on a line of 
dwelling-houses taken in one lot recently at a fabulously low rate. Will 
it pay? é = e 

HEREAFTER the treasurer of the Local Board of New York will be re- 
quired to give a bond in the sum of $10,000. The amount of money 
disbursed by this office yearly amounts to about $80,000. 

w ‘a f 

Tue disappearance of the name of A. T. Stewart & Co. from the list 
of large insurers will deprive the companies of many a large premium, 
and cause some regret among a few of the more favored companies. But 
with the majority the retirement of the firm will cause no tears. It has 
been a boast of the attaches of the firm for years that they made their 
own prices and the companies came to them. Their risks have been 
written on terms and conditions which were not granted to other parties 
of equal merit, and the firm dictated to the companies on the “ this or 
nothing” principle, to an extent which, to say the least, was highly unsatis- 
factory to the companies, Their property will remain and will be insured, 
though the firm may pass away. 

‘ot ray Po 

ENGLISH managers and ex-managers are said to be preparing for trips to 
Europe next month, and as usual there will be numerous surmises as to 
the why and wherefore of their movements. It is now assumed that 
when an insurance man starts to Europe, he has some deep-laid scheme 
to compass with reference to some new or old foreign company; al- 
though why an underwriter may not as well go to Europe as to Colorado 
for his vacation is not easily told. The appearance of English com 
panies, however, has so often followed “ pleasure trips” to the other side, 
that we imagine that such trips are genteel fictions to cover other plans, 
We have been shown a letter from a company in London, reterring to the 
presence of a young man who is connected with a Broadway firm’s efforts 
to organize a new company, which says that he is reported as saying that 
he is enjoying his honeymoon, and merely resting from the fatigues of his 
New York labors! This is news indeed ! 

w we cv 

WE have heard of policies issued under some new-fangled form on Bab- 
bitt’s soap factory as low as seventy-five cents. The rate two years ago 
was one dollar and sixty cents, 








THE LAW OF FIRE INSURANCE. 

DiGEst OF FrrE INSURANCE DECISIONS in the Courts of the United States, 

Great Britain and Canada; being a Supplement or Continuation of the 

Third and Last Edition of Littleton & Blatchley, Clarke, and Bates’ Di- 

gest, from 1872 to 1882. By Gorck A. CLEMENT, of the New York 
Bar. 

The above is the title of a new digest of fire insurance law just published. 

The volume is designed as a supplement to Littleton & Blatchley’s Digest, 
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with which underwriters are so familiar. By this volume, the judicial de- 
cisions rendered between 1872 and 1882 are brought together in convenient 
form for reference, while the two volumes together present a summary of 
all judicial decisions rendered in this country upon the subject of insur- 
ance. The work has been carefully and thoroughly done, the second vol- 
ume alone containing over 2000 sections, and referring to over 1200 cases. 
It is an octavo volume of 500 pages, bound in calf. The work is invalu- 
able to all persons interested in insurance. It is a noticeable fact that a 
large proportion of insurance cases brought before the courts have their 
origin in the ignorance or carelessness of agents, who, in their anxiety to 
secure business, neglect the very careful instructions of their company 
managers. The result is, misunderstanding between the insured and the 
insurer, and vexatious litigation, with all the attendant annoyances and 
costs that term implies. If agents would read these digests of insurance 
law, as laid down by the courts of the country, they would make fewer 
mistakes, and have a far better appreciation of the responsibility of their 
positions. We commend this digest to the fraternity, and to lawyers hav- 
ing to do with insurance matters. The price of Volume II. is $4.50; of 
the two volumes, covering nearly 1300 pages, $8.50, which is a large re- 
duction from the price at which the first volume has heretofore been held. 
Sent, postpaid, to any address on receipt of price. Address THE SPEc- 
TATOR Co., 16 Dey street, New York, or 159 La Salle street, Chicago. 





CORRESPONDENCE. 


PHILADELPHIA. 

The Local Board, the Local Companies and the Companies of Other Countries—Local 
Companies Doing Poorly and the Foreign Companies Underbidding Them—The 
Fire Patrol Receiving but a Nominal Support—Compulsory Legislation to be 
Asked For—Philadelphia to Have a Large Mutual Company. 


[From OuR OWN CORRESPONDENT.] 

It is reported that there is among the local companies which compose 
the Philadelphia Board of Underwriters an element of positive hostility 
to foreign companies, perhaps growing out of the fact that, while most of 
the local companies are having rather a sorry time of it, with rates still too 
low and fires frequent, several of the English companies are actively un- 
derbidding our most prudent companies in rates on the most desirable 
business—furniture in dwelling-houses for example. One company, it is 
said, is offering to write such business at sixty cents for seven years, while 
the old locals have, in time past, found no difficulty in getting one hundred 
cents for five years. It is said a special committee was appointed to con- 
sider what, if anything, can be done to stop this sort of demoralization. 
This is here, as elsewhere, an old story, and a principle is involved which 
seems too much of a problem for American underwriters, though it has 
not been too much for American manufacturers. Perhaps too many of 
the brightest and ablest of our native fire insurance men are now person- 
ally interested in absolute free trade as regards insurance capital. A ru- 
mor reached us this week that the Massachusetts Legislature would surely 
pass a bill taxing foreign companies four per cent on gross receipts. That 
would indeed be something practical, if not something wise, the local com- 
panies think. The Philadelphia Board of Underwriters has appointed a 
special committee to consider this whole subject. There is an opinion, 
quite widely prevalent here, that the foreign companies have a little more 
than fair play, and that, strong as they really are, they have, in the minds of 
many intelligent merchants and manufacturers, a credit for strength much 
beyond what the facts warrant. Philadelphians don’t know any of these 
companies as life insurance companies, a large part of whose funds can- 
not be used to pay fire losses, {yet it has been the fashion to advertise the 
total funds while doing only a fire insurance business, and very little of their 
aggregate business and condition is known as compared with what is 
forced out of American companies by the insurance laws of such States 
as New York and Pennsylvania. 

Our Fire Insurance Patrol, valuable as it has proved itself to be, does 
not seem to receive a very hearty support, many of the agency companies 
making only nominal contributions to it. There is a probability that leg- 
islation will be sought next winter making support of the patrol compul- 





—= 


sory on a basis of business written by every company authorizeg to do 
business here. One per cent of gross receipts would probably yield 
enough*to liberally support the present station, and another much needed 
two miles northeast of it, and in the section crowded with big mills, with. 
out at all increasing the contributions of the leading local and 
companies on which the principal burden now falls. Several attemsts 
have been made to provide this new station, the last one recently, but aj 
have failed for lack of sufficient pledges of support. 

Some progress is being made in the direction of a large Philadelphia 
mutual company on a plan similar to the one about starting in New York: 
in fact, it is said that the prominent merchants who have subscribed to the 
one will also go into the other. Some of our best houses are intereste 
in this experiment, and it remains to be seen whether they will be able tp 
do insurance at a ratio of expense, and with a sufficiently skillful Manage. 
ment, to make the net result better than insurance in stock companies, 
They are entitled to a fair trial if they have the courage to make it; though 
it does seem strange how they can be very sanguine when they study re. 
sults of past six years, as looked upon from any standpoint. B, A, 


PHILADELPHIA, April 22, 1882. 





LEAVENWORTH, KAN. 


Water-works for Leavenworth—Burning of Havens Brothers’ Flour Mills—Thy 
Insurance Companies not Responsible for Explosions—The Springteld Fire ax 
Marine Interested—Fames G. Graham, Insurance Agent—Irregularity of Rate, 


[From OuR OWN CORRESPONDENT. |] 


SINcE my last nothing of grave importance or particular significance 
has happened, with the exception of a few fires and the ordinary changes 
which time makes with the local fraternity. The ‘‘boom” which struck 
our city last year is of a more substantial character than the ordinary mn 
of “booms.” Our factories are increasing ; those already established are 
constantly expanding, and now about the greatest desideratum to ourcity, 
and the dearest privilege to the insurance companies, namely, water. 
works, are being built. This is a consummation devoutly to be wished. 

On the afternoon of the 23d ultimo the flouring mills and grain eleva 
tors of Havens Brothers were entirely consumed by fire. The supposi- 
tion is that the fire was the result of explosion. It is a little singular 
that the ‘‘ Johnson Prize Flouring Mill Essay” did not save this mill from 
the dreaded explosion. So much exhaustive eloquence should have done 
some good. Havens Brothers had confidence in insurance, and carried 
the following sums in the companies named : 


Insurance Company of North America 
New York Alliance 

Springfield F. & M....---- 

Phoenix of London 

Lancashire 
Commercial +. 


> IR eee aes 
TE OE os ck ndncowronesduensesecsene ached -- $58,700 
The total loss, as ascertained from the books, etc., by competent experts, 
is about as follows: 
Mill building : 
Engine and boiler therein.. 
Machinery therein 
Stock in mill 
ElevateiS... 000. 2---2-0--- +2022 
Machinery therein 


Stock therein....--.- 
Office and contents 


BO WIR i cccce coe 


The representatives of the various companies were here off and on for 
over ten days, and the Havens Brothers anticipated a prompt and pleas 
ant settlement, but at an unexpected moment McLean, of the Spring. 
field, pulls out his policy and opens the eyes of the assured to their 
fullest’ capacity by reading this clause: * * * ‘‘ Nor for any loss 
caused by the bursting of a boiler, or by explosion from any cause, and 
if the premises or vessel insured be damaged or destroyed by the burst- 
ing of a boiler or by explosion from any cause, this policy shall be null 
and void the instant the casualty by explosion occurs.” The adjuster 
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held a secret conclave, and in order to strengthen McLean, determined 
to make proofs. For four years past the Springfield has carried a 
om f $3000 on this mill, and during that time the company received 
line ee Brothers the snug sum of $660. The risk was recognized 
4 ood one of the kind, and no objection was made to the rate. 
seone agent has embarked in the local agency business in our city, 
with good prospects of success. I speak of James G. Graham, who for 
some years did excellent service in the Western territory as general agent 
for the Connecticut Mutual Life. He isan old citizen, of superb busi- 
ness abilities and justly popular with our people. He represents the 
American, of New Jersey ; the Standard Fire Office ; the Lancashire, 
and the City of London. my 
A prominent Eastern Board company, whose rigid scrutiny in ac- 
cepting risks is known, has on its books some hazards written by 
a traveling agent, which it could or would not accept if it under- 
stood the situation. At Oskaloosa, Kansas, a stock of furniture in an 
unbroken frame range of seven buildings is written at 24% per cent in 
one place, and in another place on stock of groceries at 1.60 per cent ; 
also, a frame dwelling was written for five years at 1.20 per cent, with 15 
per cent rebate of commissions. This will notdo for a board company. 


More anon. GEORGE. 


LEAVENWORTH, April 18, 1882. 


CHICAGO. 
A Movement in Underwriting Circles which, if Carried Out, Wil Go Hard With 
Some So-called Brokers—Prospect of Some New-comers—One Agency of the North 
German Taken Up—Death of Mr. Dolman— Other Local Matters. 


[FRomM OuR OWN CORRESPONDENT. ] 

THERE is a movement on foot among our local underwriters through 
which, if successful, the itinerant broker will come to grief. The broker 
has, year by year, been gaining ground and tightening his grip, until he 
has become a nuisance, which the agents have determined must be abated. 
In New York the broker is supreme, and the chances are that he will be 
at the top of the heap in this city in a few years, if things go on as they 
are going. The idea is that brokers must be connected with some local 
office and do business through that office, the agent being responsible for 
his actions. This will necessarily limit the number of brokers. The 
agents who go into this agreement will then have absolute non-intercourse 
with agents who refuse to sign it. This, it is thought, will drive in all 
outsiders and result in the abolition of their brokership. This is substan- 
tially the course pursued by the St. Louis agents a few years ago, and 
which so effectually squelched the brokers. In case this is done, the 
union of the Board and Exchange becomes a foregone conclusion. There 
are, of course, many obstacles to such a movement, but they can be gotten 
over by united action. We sincerely hope that such action will be taken, 
All good, honest brokers, can get agents to endorse them and have them 
admitted to dd business, and the small fry and shysters will be turned 
out. 

The action of the New York underwriters, day before yesterday, was 
entirely unlooked for in this city. We were apprehensive that there 
would be obstacles thrown in the way which would prevent the organiza- 
tion of a Tariff Association in New York. Now, if the Association will 
adopt the plan of absolute non-intercourse with outsiders, the problem 
will be effectually solved. Let the companies refuse to write on any risk 
covered by the policy of an outside company. ‘ 

There are prospects of some new candidates for business in this city very 
shortly. There is very good ground forthe rumor that the Western Insur- 
ance Company, of San Francisco, is about to enter this State. J. K. 
Murphy is said to be the coming man for local agent in this city. Mr. 
Murphy has nothing to say about the appointment, but, from what can be 
learned, I have no doubt that the company will shortly enter the State. 
The Western has assets of about $275,000, of which $200,000 is cash capi- 
tal. The Union Fire and Marine Insurance Company, of New Zealand, 
is likely to be another candidate for public favor shortly. It has applied 
for admission to Missouri, and we do not think will come as near as that 
without appointing an agent at Chicago. The increase of capital of the 
German, of Peoria, noticed in the last issue of THe SPECTATOR, furnishes 
§round for the belief that the German will shortly appoint an agent here. 





Assistant Manager Muth, of the North German Fire, was in Chicago 
several days recently, and the outcome of his visit was the resignation by 
S. M. Moore & Company of their agency of the company in favor of 
Adolph Loeb. Both firms have represented the company for some time. 
C. F. Mullins, resident secretary of the Commercial Union, has issued a 
neat circular to his agents concerning the death of General Adjuster 
James C. Dolman. 

There are many rumors affoat concerning the recent change in the 
Chicago agency of the Connecticut Fire, the gossips coupling the name 
of Mr. Hosmer, who lost that company, with a certain foreign company, 
noted for its enterprise. How much truth there is in these reports we 
are, not prepared to say at present. Mr. Hosmer, however, is a live, 
active underwriter, and in a position to give any good company a large 
amount of business. 

Chicago had many visitors during the past week, among whom were- 
H. M. Magill, of Cincinnati; N. C. Miller, E. A. Walton and H. H. 
Hall, of New York; Henry Bennett, of Cedar Rapids, and J. B. 
Slaughter, of St. Louis. DELTA. 

CHICAGO, April 22, 1882. 





CINCINNATI. 


Increase of Rates on Dry Goods and Church Risks—The New President of the 
Cincinnati Board—Agency Changes—The Cincinnati Coffin Company vs. The 
Home, of Columbus—The Cincinnati Cooperage Establishment a Fiery Risk. 


‘ (FRomM OuR OWN CORRESPONDENT.] 

DuRING the past month business in underwriting has been fair, and 
from most of the principal agencies there are favorable reports as to 
future prospects. The rates on dry goods risks have lately been raised 
from 15 to 20 per cent, business of this kind having recently been rather 
unsatisfactory, through increased losses, Churches are being re-rated, 
and the move in this direction is doubtless owing to the late burning of St. 
Xavier’s church, in this city, upon which, however, there was but a com- 
paratively small insurance. 

The old president of the Cincinnati Board of Underwriters, S. F. 
Covington, having resigned his position, John W. Hartwell, president of 
the Enterprise Insurance Company, has been elected in his place. 

H. Loeve, of No. 19 West Third street, has been appointed agent for 
the Girard, of Philadelphia, and likewise for the North British and Mer- 
cantile. The agency for the Commerce, of Albany, N. Y., was trans- 
ferred on the 15th instant from James M. Sears to John Kennett & Sons, 
No. 11 West Third street. 

The case of the Cincinnati Coffin Company against the Home Fire In- 
surance Company, of Columbus, to recover $1500 on a policy of insur- 
ance, has recently been decided in the Superior Court. The insurance 
was placed upon the plaintiff’s buildings, stock and machinery, at the 
corner of Richmond and Carr streets, which were destroyed by fire in the 
latter part of last year. It was claimed by the defence that, according to 
one of the provisions of the contract, ‘‘no suit or action at law shall be 
instituted or maintained against the insurance company until an appraise- 
ment or award as to the loss or damage shall have been had, and the 
amount thereof so determined.” 

At the time when the insurance was placed, a mistake appears to have 
been made by the solicitor, who, by some means, got the policies con 
fused, and upon the inferior building placed a heavy insurance, while 
upon the valuable property a smaller amount was placed. 

The property of value burned, and the Home Company objected to the 
payment of its proportion, which would make about $100 differen¢e in 
the claim against it. A verdict was returned by the jury in favor of the 
plaintiffs for $1534. 

The large establishment of the Cincinnati Cooperage Company, situ- 
ated at Riverside, was destroyed by fire on the 15th inst. Nearly a year 
ago the factory of this company was burned, and it has been on fire 
several times since. The building was a three-story brick, 72 feet wide and 
100 feet in length, and was separated from Gaff’s distillery by a seventeen- 
inch fire-wall, which was the sole means of saving the latter premises. It 
is thought the cause of the conflagration was due to an oil lamp having 
been placed by an employee too near some shavings, in a cellar at the 
west end of the building, where the fire originated. The work of the es- 
tablishment included whiskey, oil and beer barrels, and beer, paint, white 
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lead, lard, butter and ink kegs, and the machinery in the factory con- 
sisted of the finest kind. The engines and boilers were not injured, 
though the roof over them was burned. The loss to the Cooperage Com- 
pany is estimated at a little over $100,000. The total amount of insur- 
ance carried was $89,000. RIADA. 


CinctnnaTl, O., Afri/ 20, 1882. 


ALBANY. 


New Bi'ls Before the Legislature—The Order of Chosen Friends Withdraws from 
the Courts and Turns to the Accommodating Law-makers—Wé£ill the Governor 
Permit the Co-operative Companies to do an Endowment Business—Proposed Law 
Regulating the Charges of Receivers—Miscellaneous Legislation Affecting Insur- 
ance Interests. 


[From OuR OWN CORRESPONDENT.] 

THE Superintendent of Insurance, in his annual report, detailed the 
facts in reference to his contest in the courts with the Order of Chosen 
Friends, of Indiana, in the latter’s effort to do business in this State under 
the beneficiary association statute of last year, on the endowment plan, 
the Superintendent insisting that the act of last year did not permit asso- 
ciations of the kind to do an endowment business, and that if it proposed 
that class of insurance, it must come under the general life insurance 
statute and submit to its requirements. It seems that Judge Westbrook 
denied the motion of the Order of Chosen Friends for an injunction 
against the Superintendent, restraining him from writing letters that the 
Order could not do an endowment business, but at the same time holding 
that a person is disabled at seventy-five, therefore the Order is lawfully 
here. The Superintendent, in his allusion to the latter point, says the 
question is not whether persons at an advanced age need help, but 
whether they will be likely to get it if they pay their money to such con- 
cerns, holding that there are more chances that the person who insures in 
one ot these associations will outlive the period when the endowment 
becomes due than that the association wil! live to that period. The truth 
is, says the Superintendent, ‘‘ the provision to pay is an unreasonable, if 
not an impossible one, a mere bait to lure confiding persons into mem- 
bership. It is simply one of the many schemes which are resorted to in 
the name of benevolence and charity, to make those societies tributary to 
the selfish ends of speculating individuals.” The Order of Chosen 
Friends, in its application for the injunction, also had a notice of a suit for 
a trial of their application on its merits, and the Department prepared 
itself to meet that trial. That Order has, it seems, changed its tactics, and 
instead of seeking to compel the Superintendent to recognize their right 
to do business under the law of last year, has withdrawn all the suits 
looking to that end, and is turning its attention to the passage of a law 
amending the beneficiary association act of last year, by including the 
endowment plan as one of the classes of insurance that may be done by as- 
sociations recognized by the act of 1881. A bill has been presented in 
both Houses to amend the mutual benefit association act of last year, 
by inserting the endowment planin it. That was some time since reported 
favorably in the Assembly, and on Friday last the Senate bill passed that 
body. When it was announced for third reading, Mr. Roberts, of 
Oneida, denounced it as the opening wedge to let the graveyard insurance 
speculators of Pennsylvania into this State. Senator Allen, of Cat- 
taraugus, who fathered the bill, insisted that it had no such intention, but 
simply to allow the payment of an endowment after a stipulated period, 
and the Senate on that explanation passed the bill. This advancement of 
the measure will enable the Assembly to pass the bill at an early day. 
If the Governor approves it, the Order of Chosen Friends will be able to 
secure from the Legislature what it has not been able to do either from 
the Department or the courts. It is not probable that the Governor will 
sign any such measure. 

Only one new bill in reference to insurance has been introduced the 
past week. That one was by Senator Russell, and is an act in relation to 
the capital stock of life insurance companies : 

Section 1. No life insurance company shall hereafter be organized or 
permitted to transact business under the laws of this State, whose capital 
stock shall not amount to the sum of five hundred thousand dollars fully 


paid up in cash. 
Sec. 2. This act shall take effect immediately. 


The bill, as it now reads, covers more than the parties intend who are 





—— 


behind it, for, strictly interpreted, it would affect nearly every life insur. 
ance company now doing business in this State. The intention, how 
ever, is to have it apply to companies hereafter organized or hereafter 
applying to be admitted to do business in this State. The object claimeg 
for it is to prevent the organization of life insurance companies to gp 
what is termed a ‘‘skin” business. The theory is that if a half a million 
of capital is paid up in cash, that it would be a guarantee of honest pur. 
poses ; whereas, the starting of a company with little or no capital might 
be for the purpose of securing sufficient from the insured to make it ay 
object for speculation and wrecking. 

The bill to extend the business of the fidelity insurance companies tg 
admiralty cases, and to give the Surrogates the power to allow the pay 
ment of the premiums for executors’ and administrators’ bonds oy 
of the estates which they have charge of, has been ordered to third reading 
in the Assembly. 

Three bills have been reported by the Senate Committee on Insurance 
since my last letter. One of these is the act recommended by Super 
intendent Fairman in his annual report, prohibiting the publication by 
the Department of statements of foreign companies as to their home 
business and assets, and~ requiring all foreign fire insurance companies 
to confine their annual reports to their business done and their asses 
held in this couutry. 

The second bill is the act introduced by Mr. Kiernan, some time since, 
amending the fire insurance statutes, by allowing companies formed under 
it to write risks against loss or damage by wind (and storms, to insure 
chimneys, or anything else liable to be blown down or damaged by severe 
storms. 

The third bill was that given in last week’s letter, as having been intro 
duced by Senator Pitts, to grade the fees of receivers of broken insur. 
ance companies, and regulate the expenses in winding up the affairs of 
such companies. It regulates the fees of the receivers according to the 
amount of money received and paid. 

Three of the bills to regulate the winding up of insolvent iusurance 
companies have been reported in the Assembly. They were set down for 
consideration on Friday last, but owing to the demagogues in that house 
trying to play the réle of buncombe, in trying to undo what had been done 
the day previous in reference to adjournment, the session was taken up 
and the bills in question were postponed until Wednesday next. The 
bills are: General Sharpe’s—To make the State Treasurer the official re- 
ceiver of broken insurance companies and savings banks, abolishing all 
of the present receivers, and transferring the assets and documents in their 
hands to the State Treasurer, with authority to wind the companies up. 
The bill introduced by Mr. Hunt, requiring that all applications for the 
appointment of receivers, and motions in connection therewith, shall be 
made to the General Term of the Supreme Court, instead of the Circuit 
Judge. The bill of Mr. Brun, making the Insurance Superintenent the 
temporary receiver of insurance companies hereafter becoming insolvent, 
to serve until the policyholders and creditors can elect an official liqui- 
dator, and also placing restrictions upon intervening lawyers. Only one of 
these—that of Mr. Sharpe—affect the present receivers, and that is set 
down to be considered first on Wednesday. That is the act that the pres 
ent receivers are expected to fight. 

The bill to exempt Masons, Odd Fellows and other secret and fraternal 
orders which have a benevolent fund for their members, from the opera 
tion of the beneficiary association act oflast year and the insurance laws of 
the State, has been reported by the Committee on Miscellaneous Cor 
porations in the Senate. 

The Assembly has effectually killed Mr. Sheridan’s bill to regulate the 
inspection of steam boilers. It had it under consideration in Committee 
of the Whole, and debated it some time. It provided “that no steam 
boiler or boilers shall be exempt from the inspection, examination, or the 
jurisdiction of the municipal, town or county authorities in any part of 
this State, whether the same be insured or uninsured.” When the bill 
was introduced it was ciaimed that it was done to meet cases developed 
after the explosion of the boiler in the Jewell Mills, of Brooklyn. The 
evidence has become so conclusive that there have been so many bills re 
lating to boiler inspection and their insurance introduced during the last 
few years for the express purpose of a strike, or to extort money, that the 
majority of the Assembly jumped upon this bill as one of that class, and 
when its friends tried to save it by postponing action, the majority retused 
to allow it to be again considered. This, in effect, kills the bill. 

The act amending section eight of the general corporation law, given it 
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last week’s letter as having been introduced by F. Lansing, has been 
advanced to third reading in the Senate. That bill is of importance to 
all the corporations, joint stock companies and associations which are re- 
uired to pay 2 franchise tax on their dividends and stock to the State, 
under the corporation tax law. All insurance companies, except life and 
foreign marine, are affected by it. When the corporation tax law was 
enacted, the understanding was that the tax’ on the franchise therein 
created relieved all those corporations from any other tax on their per- 
sonal property ; that after the levying of that franchise tax the corpora- 
tion in question would only be required to pay the State franchise tax on 
its dividends and stock, and its tax, as usual, onits real esiate, The prac- 
tice has been in accordance with that. This bill seeks to ‘restore the tax 
on the personal property for local purposes—the same as before the State 
franchise tax was levied. It thus increases the tax on all the corpora- 
tions, joint stock companies and associations which come in under the 
general corporation tax law, to the extent of restoring the tax on their 
personal property in the several localities where that personal property is 
held, the same as prior to the passage of the law for State franchise tax. 


ALBANY, April 24, 1882. RANDOLPH. 








COMMUNICATIONS. 





THE CASE OF MR. BLOCK, OF ATLANTA, GA. 
{To THE EDITOR OF THE SPECTATOR.) 


] HAvE read with pleasure in your issue of tke 20th instant your dis- 
-claimer of intending any injustice in what was said in a former issue 
about Mr. Frank E. Block’s claim. As to Mr. Block’s character, I en- 


dorse every word you have said in his favor. He isa man and a gentle-‘ 


man—meaning all those two words can imply. 

Still, a part of your article may be construed into a reflection upon the 
adjusters. I cannot think they were blinded by over-zeal for their com- 
panies, but acted with intention to be scrupulously correct. They were a 
committee appointed by all tHe specials interested, ruling out what they con- 
sidered not covered, making their investigations into the books thorough, 
and all with the yiew of reporting to the other specials, who could, ac- 
cording to their judgment, adopt or reject a part or the whole of this re- 
port. 

Just as they reached this point, the Chamber of Commerce most im- 
pertinently interfered, and gave their opinion, based upon ex farte 
testimony, that Mr. Block’s claim should be paid i# toto, and that the 
adjusters were led too far by their zeal for their companies. Delays 
occurred, for which, doubtless, both parties were unintentionally respon- 
sible. While, therefore, according to Mr. Block all that could be said 
in his praise, I as confidently assert the opinion that the adjusters were 
far from intending to do any injustice to the claimant. MANAGER, 


ATLANTA, GA,, April 22, 1882, 








NEWS OF THE WEEK. 


The Tariff Association. 


AT a meeting of the Tariff Association held last week, it was agreed 
that the plan approved by a majority of the companies should go into effect on 
May. The number of companies in favor of putting the new propositions into 
efiect is 109, and there were but two dissenting votes. The following is a copy of 
the original, to which the signatures of the companies were appended : 

Resolved, First. That in the judgment of the meeting it is expedient to form 
& Taiff Association, and that regular monthly meetings be held on the Wednes- 
= preceding the regular monthly meeting of the New York Board of Fire Under- 

ers 


SECOND. That the President appoint a committee of fifteen, to be known as the 

ttee on Tariff, and the said committee shall present at each meeting such 

risks or classes of risks as in their judgment it is desirable to rate, and such other 
as may be referred to them with rates recommended heretofore. 

THIRD, That whenever a local board is formed, and a tarift established in any 





section of the country, and a copy of such tariff is filed with Henry K, Miller, Sec- 
retary, No. 156 Broadway, and the members of this Association are notified of such 
filing, the members of this Association agree to observe such tariff, and to pay a 
commission not exceeding that fixed by the United Fire Underwriters in America, 
for any locality or risk thereunder. 

FourtH. That the Tarift Committee have a regular monthly meeting, to be held 
one week in advance of the monthly meeting of the Tariff Association. That the 
committee consider rating of such risks asmay be brought before them by anv 
member of the Tariff Association, that no recommendation be made to the Tariff 
Association by this Committee without the approval of two-thirds of the member- 
ship of the committee. 

FirTH. That the members of this Association agree that on risks rated by the 
Association no abatement shall be made by the assured, but a commission of not 
exceeding ten per cent may be re to brokers on business placed by them. 

SIXTH. That the members of this Association agree not to write any schedule- 
rated building or the contents thereof, located within the district herein described, 
that is to say, bounded by Chambers street, Elm street, Canal street, Bowery, 
Fourteenth street, Fifth avenue, Scuth Fifth avenue and Hudson str:et, south of 
Canal street, at less than the rate as fixed by the schedule of rates as given in the 
books of surveys, with charges for contents in accordance with the classification otf 
hazards of the New York Board of Fire Underwriters. 

A reduction of twenty-five per cent from schedule ratings may be allowed on 
buildings only, in the district herein described, and no building within the district 
shall be written for longer term than one year at less than the go vata of the an- 
nual premium. The policies in all cases to be written showing net premiums. 

SEVENTH. That the members of this Association agree not to write any of the 
following risks at less than rates named, as follows : 


On merchandise in general storage stores as recorded in New York Board Tariff book.. 40 
a See CE NE Bier oes ccbescscscceccncecccocnsecvencesecensesuees £0 
On fire (including hemp, Sisal grass and flax). ..-...........-.-..---------- --+--++----- 60 
On merchandise in stores containing cotton and fibre........-- 
On grain in stores occupied for grain storage exclusively (graded grain in system of 


i Oi ethbedcdhcuidbebbnedesecutesndcnactensconssnacunsencssstsienlahs 30 
On grain in store with elevator attached ................--.-...-------2-------+------- 50 
Sn Nin iid pre cnsndequckeneneeseummnscuntonswesteees 75 


[These rates are not intended to apply to what are known as grain elevators. } 


Dap enna Be Bi I initia cnncnncittgneqecirpongneg eens tcccetnstbenense 
On merchandise in Hudson River Railroad stores, St. John’s Park 
ek GED GE Sct cannissscescadstutiecagpecescccee 
On merchandise under floating policies as per form No. 1...-.. 
On merchandise under floating policies as per form No. 2.... .- 





In case any warehouse is not classified in New York Tariff book. iis cla:sifi a- 
tion or occupation to be determined by the Superintendent of S“rveys 

Risks herein rated are to be taken when for periods less than a year, for o: ly the 
time, and at the short rates named in short-rate tables of New York Board. 

Resolved, That it be a rule of this Association, that no change shall be made i: 
the rate of premium and commission adopted by the Association at its start, with- 
out the consent of four-fitths of all the members present at any meeting of the 
Association. 

Definition of the Term Broker.—By the term broker, is meant one whose busi- 
ness in whole or in part is that of fire insurance brokerage for his own profit, in- 
cluding insurance companies and agents of insurance companies, and not one 
who shall act in capacity of a broker for the purpose of securing by payment to 
the assured, an abatement from the rate chargeable under this agreement, and 
under no circumstance shall it include any employee of the assured other than 
such broker, or of any insurance company, or of any agency. No person shall 
receive greater pay than brokers, with the exception that each company or agency 
may have commissioned agents or branch managers, on such terms for compensa- 
tion as may be agreed upon with them; but they shall be subject to the same rules 
in all respects as the head offices, and shall be fully authorized to make risks bind- 
ing on the companies represented by them, and the names of such agents or 
branch managers shall be filed with the secretary of the association, subject to the 
inspection of any member thereot, and for the action of such agents employing 
them shall be responsible. No person other than agents or branch managers, as 
ab.ve described, shall be employed to solicit business for any member of this asso- 
ciation by more than one company or agency, and then only at a fixed salary, 
which shall be in 4ex of all brokerage or commission, and payment to the assured 
or his employer, of any amount as payment for business received, or endeavors 
to influence business by any of the persons named, shall be considered a violation 
of this rule. The rules, regulations and rates of this association shall supply the 
cities of New York, Brooklyn, Jersey City, Hoboken and schedule-rated buildings 
on Staten Island, to be known as the Metropolitan District. 

At the meeting last week the following amendment to section six was agreed to 

‘‘ That the members of this association agree not to write any schedule-rated 
building or the contents thereof, located within the district herein described—that 
is to say, bounded by Reade street, Elm street, Howard street, Crosby street, 
Spring street, South Fifth avenue and West Broadway—at less than the rate fixed 
by the schedule of rates as given in the Book of Surveys, with charges for con- 
tents in accordance with the classification of hazards of the New York Board of 
Fire Underwriters.” 





Home Statements vs. United States Statements of Foreign Com- 
panies. 


Apropos of the effort making in the New York Legislature to 
prohibit insurance companies of foreign countries from advertising their home 
assets, or any figures other than a statement of their standing and experience in 
this country, a comparison of the American capital and assets with the total home 
office figures of these companies invites attention. The figures from the Ameri- 
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can statements in the appended table are for January 1, 1882; the home office | pletely measure the influence of the surroundings on any risk. In our large cities 
statements are a year earlier : we must look a great deal further than the builcings immediately adj oining any 
particular nsk if we wish to estimate fully the danger to which it is exposeg from 
Deforits in : | Total Home external hazard. During recent times we have happily had no experiecce in this 
various eres Capital | Assets country of such overwhelming calamities as overtook the cities of Chicago, Boston, 

Company —s State Paid-up. | — and St. John, N. B., and we are apt to think of such occurrences as possible 
States. aes | pariments on the other side of the Atlantic. But we must not shut our eyes to the fact that in 
sich all our large ci:ies the chances of an extensive conflagration occurring at any time 
have been steadily increasing. We all know that in the centre of Glasgow almost 








British America ........ int 390, 872.595 $:,329.732 


Commercial Union... 6s5,152 .097.582 | 10,280,452 | every available inch of ground has been covered with buildings, and that the danger 


} ond, Association > < pt aes, Phy nae is aggravated by the size, height, and combustible character of many of the builg. 
Hamburg- Bremen .16 977.8 300, 1,324,017 | ings which have been erected in closely-built localities. We must admit that while 
eo --- < 527.785 34 P 107-734 the danger has been growing considerable improvements have been effected in the 
Le Conflence 3,08 Sis,cé "Soo, 6,741,512 | afrangements for promptly dealing with any fire when discovered. But granti 


» —piqqaamamaadan teat ~— be yey eS "3 this, it is quite conceivable tbat a fire might occur under a combination of circum. 
“| 7 Sa 3.515 657,819 (000,0 1.344.353 | stances which would promote the rapid extension of the area of the con 
Liverpool and London and Globe 75.53 45777590 12284 33,320,1c0 | and render the task of extinction more than usually difficult. Such a fire : 
London and Lancashire 948 1,149,021 26, 2,700,568 - : 
Scetiie Memon 816.6 5.405.279 241.375 16,021,010 | in one ofcur crowded blocks of warehouse property might sweep away at least ope 
ee British and Mercantil 727, 2,044,664 1250, 9:947,179 | whole block of buildings surrounded by four streets before it could be got under 
North German 5 11,53 434.476 75, 753.312 Pv Bs . 
Rasta... erway 53 877.509 350, 13,043,296 | control. It may be said that any combination of circumstances likely to lead tp 
6 712,134 60,0 3,522,346 such a result is so rarely to be met with that the conungency nced hardly enterinto 
sneak - oo segee our calculations in fixing the rates of premium. But if such a disaster may occur 
Royal eee 2.905 2,966,312 +447,725 25,331,745 | at all, weare bound to take into account the possibility ofiis occurrence at any time, 
Scottish Union and National.... 528, 820,339 412,855 + 13,292,691 . . : 7 . 
ee : @b.329 36 ~*~? | In calculating our premiums for city risks we should therefore provide a margin 
IIE... ceeences ones 89. 482,031 300, 948,512 | beyond what is required to meet ordinary losses, and this margin should go to build 
Western, Toronto sosts® hana ¥4411,086 up a fund reserved tor extraordinary occasions. While the external hzard is thas 
an element which should affect the normal rate for city risks, there are, of course, 
* Lately increased to $1,000,co0. many cases in which a specific extra charge should also be made. If we insure 
werehouse adjoining a theatre we make an addition to the rate for the warehous 
because its proximity to the theatre is a special danger to which that particular 
Mr. D. Lawrie on Tariff Associations, External and Internal warehouse is exposed. But we do not make any addition to the rate for the theatre 
Hazards. on account of the warehouse next door, although it is quite possible that a fir 
breaking out in the warehouse might result in the destruction or injury of the 
theatre. The danger which the theatre incurs trom its proximity to the warehouse 
is just one of the ordinary forms of external hazard to which all city property is 
exposed, and which must be provided for in the normal rate. 

“IT would next direct attention to what is kuown as the moral hazard, which is 
another of the undefined hazards which must have its influence on our averagecal- 
culations. Frequently fires occur which are unaccountable or suspicious in their 
origin, and often such fires are followed by claims on the insurance companies 
which have all the appearance of being fraudulent, or at least grossly exaggerated, 
It is, however, generally very difficult to obtain absolute proof in support of cur 
suspicions, and although a jury may sometimes declare aciaim to be excessive and 
award a reduced sum, it is very seldom that the evidence is considered sufficiently 
strong to justify a verdict cf fraud. Then we often find people who are considered 
very respectable, and who would recoil from the idea of willfully setting fire to ther 
premises, but who, when a fire does occur from any accidental cause, do not scruple 





“WE sometimes hear it said” (began Mr. Lawrie, of the Scottish 
Imperial Insurance Company, in edcressing the Insurance and Actuarial Society 
of Glasgow, recently) ‘‘ that the Tariff Association is simply a great trade's union, 
preventing that healthy competition which is supposed to be good for every kind 
of business. Insurance business, however, cannot be conducted altogether accord- 
ing to principles which are applicable to ordinary trading. A manufacturer or a 
m rchant can calculate the exact cost of the article he produces or sells, and if be 
finds a reduction of price necessary to meet the competition of the market, he knows 
to what extent he can make concessions without incurring loss. With insurance 
business it is quite different, for no one can tell whether any particular transacticn 
will result in a profit or a loss. We must be guided more by average results than 
by the experience of isolated transactions, and consequently a combination ofinsur- 
ance companies for the adjustment of rates based upon the widest, and therefore 
the most reliable, experience, is not only quite legitimate, but is also quite neces- 


Sary in order that the business may be conducted with justice to the insured, anc — bi P . mae Age 
with safety both to the insured ard the insurer. © make a good thing out of it at the expense of the insurance companies. Sus 


«* At present our tariff system only covers certain localities and certain classes of conduct is decidedly immoral, and may be considered as part of the moral hazard 
risk, but to be consistent we must continue to extend its scope. Indeed, we could But I would go further and say that as morality is simply the performance of daty, 
not defend the tariff organiza‘ion were it meant to stop at the point now arrived at. | ‘* follows that losses which occur through culpable carelessness or failure to adopt 
We must Icok upon the system as a progressive one, and upon the tariffs now in the precautions which duty requires, may be classed with those which are attributable 
force as but the installment of a comprehensive syst-m which is being gradually | the moral hazard. Notwithstanding all the care which can be exercised in the 
developed. It is a very difficult matter—I might say an impotsibility—to fix a rate selection of risks, we can never hope to escape altogether the effects of dishonesty 
for any single risk which can be considered a true index of the exact amount of and carelessness, and so the moral hazard must always be a factor in tine calculation 
hazard attaching to it. And this is not to be wondered at when we think of ail that of our premiums. It cannot, however, be properly dealt with as an item of charge 
is involved in the firerisk. Besides the material, there is the moral hazard, which | be varied according to the merits of the individual risk. We never know exactly 
can never be accurately measured. There is, in most cases, the external as well as | ¥®¢Te nor how the moral hazard — affect us, and so it is only by its influence os 
the internal risk. Then, of the material risks there are, in addition to those which | ‘© s¢neral average of loss that it can enter into our calcula‘ions as part of te 
can be seen and estimated, others which cannot be seen and may never be sus- nominal rate of premium. : ; 
pected until a fire occurs and reveals the hidden danger, or it may be, causes such “‘ Among the hazards which cannot be assessed on their merits, we may alsocass 
destruction as obliterates all trace of the origin. I do not argue from this that the those which arise from defects in the construction of bui'dings such as cannot be 
merits of the individual risk are to be ignored, and the rate fixed entirely according | 5°" “ter the erections are completed. We often have occasion to complain of 
to our average experience of the class. That would be manifestly unjust. Our | >@¢ly built flues; of wooden beams being let into chimneys; and of hearth ston 
average experience should torm the basis of our calculation, and having ascertained | eing laid upon timber—bat it is generally the occurrence of a fire which reveals 
the average rate required for any class of risk, that rate should be diminished or | “P*s* defects. 
increased in accordance with a scale suited to the circumstances of the particular 
class. This is practical'y the tariff system. The normal rate may be taken as . ‘ . . er 
something less than the average rate required, but it can only apply to risks better The Receivership Investigation Continuing. 
than the average ; and by adding the extra charges where they apply we arrive at | NATHAN .D WENDELL, receiver of the Universal Life Insurance 
rates which reach the average in some cases and Zo beyond it in others. This | Company, testified before the Assembly Investigating Committee last week, tht 
being the method employed, we may assume that the normal rate under any fariffis | he estimated the assets of the company at $109,989, and the liabilities to polity 
the sum which experience has found to be required to cover those hazards which | holders at $1,252,747. The Department had recently declared a dividend out d 
are common to all risks of the class. The extra rates are to provide for special | the $100,0co on deposit for the protection of policyholders. Mr. Wendell sad 
features of hazard which can be seen, but which may or may not be found in con- | that he had not had time to makea first-class recewer yet. His company badbea 
nec‘ion with the individual risk. completely gutted before turned over to him. Until lately, the old president of the 

“Before dealing in detail with various items of internal hazard, 1 would refer to | company, S. S. Herrick, had been retained by him on a salary of $350 a month 
the general question of external hazard—that is, the hazard which any single risk Richard A. McCurdy, vice-president of the Mutual Life Insurance Compa], 
incurs from exposure to others which surround it. This is a matter with «hich we | was called by the Assembly Committee on Saturday to throw light upon testimosy 
are accustomed to deal to some extent on its merits, bu we cannot always com- | given by Henry R. Pierson, to the effect that Mr. McCurdy had received 
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holding or disbursing certain moneys of the Reserve Mutual, formerly the Mutual | July 21 he drew a paper of exceptions to Winfield’s report, about four pages long, 
Protection Life. Mr. McCurdy stated that he was defendant with Samuel D. Bab- | and claimed $50. He prepared a brief on the same subject August 26, and charged 
cock, Simeon B. Chittenden, Lucius Robinson, and Samuel L. Husted in a suit | $100, He demanded a like sum for drawing a brief on Morgan A. Dayton’s claim, 


brought by Pierson, and that he did not wish to give evidence betore the Committee 
e doubtless would be called upon to testify in the case. His examination was 

ed with, however, under protest fromhim. Mr. McCurdy denounced the 
statements of Receiver Pierson that the witness had been a stakeholder for the 
Reserve Mutual, and that he had been paid $25,000 for trivial labor, as unqualifiedly 
false. Witness said that he had been approached by Frederick A. Freeman, secre- 
tary of the Reserve Mutual, who desired to purchase the stock of the Widows and 
Orphans Life. This was acompetent transaction under the law permitting any 
life insurance company to invest in the stock of any corporation, which stock should 
at that time be at or above par. Witness was acquainted with all the stockholders 
of the Widows and Orphans. He did not remember just how many there were, 
but he knew them all. He told Mr. Freeman he would consent to secure this pur- 
chase for a personal remuneration of $25,000. Mr. Freeman consented to these 


as h 


terms. 
of their stock, With a few exceptions they all agreed to his proposition. These 


few exceptions afterward came in. All the stock of the Widows and Orphans, 
amounting to about $200,000, was thus transferred to the Reserve Mutual. The 
company furnished the money for the transaction through Mr. Freeman, who, out 
of his own pocket, paid witness’ compensation of $25,000. He was engaged two 
or three weeks in the work. This was the matter which Receiver Pierson had mud- 
died up and dragged into his testimony. Pierson's reference to it was “all a lie,” 
and witness regretted Pierson was not present to hear him thus brand it. As he 
understood Receiver Pierson’s claim in the suit now pending, it was not to recover 
the $25,000, but simply a demand for damages resulting from his alleged betrayal 
of trust in thus consenting to the sale of this stock, he, with the other named de- 
fendants, being at that time a trustee of the Widows and Orphans Life. The in- 
ducement Mr. Freeman had to pay $25,coo out of his own pocket for witness’ 
services was explained in the fact that Mr. Freeman made money by the transfer. 
Freeman himself owned stock in the Reserve Mutual to the amount of $50,000; his 
father, Pliny Freeman, owned about $20,000 worth, and his brother, James F. 
Freeman, about $5000 more. This represented a controlling interest in the com- 
pany. At that time the company was solvent, but so many other companies had 
just then started up that his task in giving stability and character to his enterprise 
would be greatly facilitated and expedited by a combination of force and reduction 
ofexpense. If Mr. Freeman considered witness’ work in the matter worth $25,000, 
he did not see how any one else was concerned. He had Mr. Freeman's word that 
he paid the money himself. 

Lucius McAdam, an intervening attorney, representing about 400 policyholders 
in the defunct Continental Life, of New York, testified that he had made applica- 
tion for an allowance out of the Continental funds for his services in demanding 
the sums due his clients. The total amount of his claim from the Continental was 
$3163. Witness said he did not have a copy of his claim with him. Assemblyman 
Erwin produced a copy, however, and preceeded to read items seriatim and inquire 
about their character. The first item called for $100 for attending argument before 
Referee Dayton. He charged $25 for examining Dayton’s report of the argument, 
which had occupied half an hour. He demanded $100 for drawing and serving 
motion papers to revalue certain policies. He attended the argument at Kingston 
four days later before Judge Westbrook, occupying one day, and charged $250 for 
it. On the 14th he wrote a letter of five pages to Judge Westbrook in regard to 
his motion of the 11th, and on the 17th had an interview of half an hour with Gen. 
Wingate relative tothe same matter. For this letter and interview he charged 
$500. On the same day, the 17th, he prepared an order, pursuant to the decision 
of the Judge, and instructed Actuary Chaftee as to its provisions. For this service 
he demanded $250. On January 18, 1881, he received and examined the order of 
William Barnes, denying the revaluation of death claims. This work occupied 
fifteen minutes and he charged $25. Major Haggerty ventured to suggest that this 
was ‘‘ a little steep,"’ but was reminded by witness that lawyers’ fees were not to be 
es'imated as those of ‘longshoremen. He received notice of W. A. Boyd's appoint- 
ment as referee, February 28, and examined the same; charge, $10. On the same 
day he examined the last report of Morgan A. Dayton, Jr., occupying half an hour, 
and chaged $25. For an argument on this report at Kingston, March 19, he de- 
manded $25 more. On April 14 and 15 he attended the Osborne reference ; did not 
speak, but charged $40. On April 18 he examined Dayton’s last report, and asked 
$20 for that service. On June g he atttended the Develinreference about Dayton's 
fees ; it adjourned, and his charge was only $10. Arguments were heard on this 
teference on July 23 and 24, which hearings witness attended, and for which he de- 
manded $40. On June 17 and 24 he attended references before Mr. Scudder ; 
both were adjourned, and he charged $20. The Develin reference occupied an 
hour or more on June 28 and 29, for attendance upon which he demanded $40. On 
July 5 he examined Referee Boyd's report, and charged $25 therefor. For serving 
exceptions to this report two days later he charged $10. On July 14 he was served 
With a notice that a Referee's report on Anderson's claim had been filed; $a5 was 
his demand on this account. His charges for examining eleven reports of various 
teferees, from July 16 to December 3, amcunted to $315. Each examination occu- 
pied about half an hour. For attendances at Kingston on motions before Judge 
Westbrook, July 16, October 15, October 29, December 3, December 17, and De- 
cember 24, at some of which he argued, he charged $230 and his expenses. On 


Witness wrote to or saw all the stockholders, offering them the par value © 





On October 11 he attended the Scudder reference, and claimed $20:for watching the 
proceedings. He attended the Osborne reference October 19 and 20, charging $40 
for the same kind of service. He asked $100 for drawinga brief on the Scudder 
reference, and another $100 for an argument of an hour before Referee Boyd. He 
demanded $100 for three pages of exceptions to Referee Scudder’s report, and $500 


was a general charge ‘‘ for the examination of numerous motion papers, excep- 
tions, etc."" Mr. McAdam testified also that in case his interventions were success- 
ful, as very many of them had been, he would receive on contract about twenty 
per cent of whatever dividend was declared in his clients’ favor, which would be 


about $7000. 


The London and Provincial, 


THE London and Provincial Insurance Co. has been operating in this 
country but a little over three weeks, and during that time has made very fair pro- 
gress. John C. Mills, the resident manager, informs us that forty thousand dol- 
lars have already been taken in in premiums. Whatever may be the company's 
loss experience in time to come, so far it has kept at a minimum. The ratio of 
one hundred dollars losses to forty thousand premiums is the loss rate of the past 
three weeks. Most of the business has so far been done Over the counters of the 
headquarters of the company, No. 33 Pine street, New York. The agencies have 
not yet had time to get into working condition. The London and Provincial has 
entered, or made application for entrance, to twenty-one States, and will enter 
other States as the business develops. The States thus entered are as tollows: 
Maine, Massachusetts, Connecticut, Rhode Island, New York, New Jersey, Penn 
sylvania, Maryland, South Carolina, Florida, Texas, Missouri, Kentucky, Ten- 
nessee, Illinois, Indiana, Michigan, Minnesota, Wisconsin, Iowa and Colorado. 
The company has been well received everywhere. It was organized on the other 
side last September, backed by men of wealth and integrity, and has already 
made a favorable reputation. The right-hand man of Resident Manager Mills 
over here, is General Agent Charles H. Ford, who has given ‘valuable assistance 
in establishing the company in the various States. No State agents are employed 
by the company. 





The Standard Fire Office. 


AT the recent ordinary general meeting of the Standard Fire office 
(limited), held in London, the following extract from the remarks of the chairman 
will be interesting to American readers : 

Most of the large companies, as you are aware, are very largely engaged in busi- 
ness on the Continent. We withdrew, as far as we could, at the commencement of 
the year, from this portion of our business, which we thought, though founded 
generally on past experience as being what ought to be cultivated by the 
company, yet owing to the lowness of the rates was no longer remunerative. But 
we felt it advisable to commence business in the United States of America. Most 
of you must be aware that to do this you are, according to the laws of the United 
States, to deposit a large amount with the Government of the country. Under 
Government inspection you have to deposit a large amount so as to secure to the 
American insurers a certainty for their insurances being paid. To do that in the 
State of New York you require £40,000, and in some of the other States you require 
from £10,000 to £15,000. In the case of Ohio it is even £20,000. We therefore 
found an opportunity of securing the goodwill of a company in the United States, 
which, after a very careful —— ot its business, could be proved to be con- 
ducted on sound principles. e have now been working on that business for six 
months, and I can only say for my own part that I feel very well contented with 
the manner in which that business is being conducted, considering the losses that 
have been borne by other companies and the comparatively small loss we have 
borne compared with our premium income. I think that this company may con- 
gratulate itself on having obtained this new business. I can only point out, as one 
of the circumstances, that we have three eget for our trustees in the United 
States of such well-known standing that they alone would give the proof, at least, 
that we were not connected with any business that was not of a sufficiently sound 
and creditable ngture. But to do this successfully we have exaployed a very large 
proportion of our present capital in the United States. 





MERE MENTION. 





—Atlantic, lowa, has contracted for the Holly water-works system, 
to cost $62,000. 

—O, W. Barrett’s insurance agency has removed from No. 120 to 
No. 172 La Salle street, Chicago. 

—Geo. W. Manning has been appointed general agent of the A.tna 
Life Insurance Company, at St. Louis. . 

—-C. A. Bowers has been appointed auditor by the Court to ascer- 


tain the indebtedness of the Lycoming Fire Insurance Company, and “ fo report a 
distribution of ten per centum thereon to the respective holders thereof.” The new 
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auditor will meet persons financially interested in the company at the court house, 
Williamsport, Pa., on May 4. 

—Maxwell Sanford has been appointed special agent of the Fire- 
man’s Fund Insurance Company. 


’ —The death of J. Arthur Rigby, a prominent insurance agent at 
Baltimore, aged thirty-eight, is announced. 


—John M. Whiton has succeeded E. R. Satterlee as New York agent 
of the British America Assurance Company. 


—Captain Isaac S. Boyd has been appointed general agent for several 
Southern States of the Standard Fire office, with headquarters at Atlanta. 


—The well-known firm of W. G. Bentley & Company, of St. Louis, 


have been appointed agents of the Providence Washington Insurance Company. 


—Edward B. Smith, secretary of the Buffalo Insurance Company, 
will sail with his family for Europe via the steamship Servia, of the Cunard Lire. 


—Henry Syz, of San Francisco, has received the appointment of man- 
ager for the Pacific Coast, of the London and Provincial Insurance Company, of 
London. 


—Henry Bennett, the well-known local agent at Cedar Rapids, Iowa, 
was last week appointed State Agent of the Western Assurance Company, of 
Toronto. ” 


—lInsurance companies wishing to establish agencies in New York 
City may cor sider it worth while to read the card of an applicant for agencies pub- 
lished in another co'umn. 


—John W. Guiteau has entered the service of the Equitable Life 
Assurance Socie‘y. Mr. Guiteau is a life insurance statistician of some note, and 
will no doubt be appreciated by the Equitable. 


—On April 17 the Wisconsin Insurance Commissioner authorized 
the Accident Insurance Company of North America and the Guarantee Insurance 
Company of North America to do business in the State. 


—F. 0. Affeid, who has been acting manager for the United States 
of the Hamburg-Bremen since S. Von Dorrien acceded to the general manage- 
ment, has rec: ived official notice of his permanent appointment. 


—James C. White, M. D., medical examiner of the John Hancock 
Mutual Life Insurance Company, of Boston, has resigned his position. At arecent 
meeting of the Board of Directors the resignation was accepted. 


—Mgj. D. A. Briggs, a former insurance agent of the Rockford In- 
surance Company (an organiza'ion sanding high in the estimation of insured 
farmers), was recently indicted at Tuscola, Ill., for forgery, and will be tried in 
October. 

—The Ohio Legislature adjourned on April 17 without having passed 
any laws derogatory to insurance interests during the session. The co-operative 
life bil!, whose passage would have been a good measure, was defeated at the last 
moment. 


—The Connecticut Legislature adjourned April 26.. Both houses 
passed the bill compelling co-operative companies to print in red ink on every ap- 
plication an asse sment provision, and also the Hartford Life and Annuity charter 
amendments, 


—A special meeting of the Board of Directors of the Agricultural 
Insurance Company was held Friday last, when Isaac Munson was elected presi- 
dent in place of J. A. Sherman, who recently died. H.M. Stevens was re-elected 
secretary, and Sidney Cooper, treasurer. 


—The amount held at risk in the city of Boston by all insurance 
companies on January 1 last, aggregated $198,336,895. These figures exclude 
dwellings, farm-buildings and their contents. The city has been re-districted, and 
is now divided into thirty-one fire-insurance districts. 


—A circular letter issued by C. F, Mullins, resident secretary of the 
Commercial Unior Assurance Company, at Chicago, announces the appointment 
of W. F. Hawxhurst, of Akron, O., as special agent for Ohio and Michigan. 
John Underwood has been made special agent of the same company for Nebraska, 
and R, I. Hart special agent for Indiana, Kentucky and Tennessee. 


—For a good many years past there have been conversations and 
negotiations oft and on in the direction of the formation of a fire tariff for the city 
of New York, but things even yet do not seem to be settled. The efforts made to 
put the dry goods district under a tarift provoked such a chorus of declarations to 
the effect that no money was made in this district, and such evident suspicion was 
exhibited by the strong companies, which immediately proceeded to rake in all the 
outside risks, that the matter fell through. Where what we cannot help thinking 
is most superlative rubbish comes in, is in what is called the rebate of fifteen per cent 
to the insured. Ifa man insuring his own goods gets fifteen per cent rebate, what 
is the use of calling the premium a certain’sum? Why not call it the amount of 
premium less the rebate? It appears that brokers only get ten per cent commis- 
sion, for they in turn have to allow a rebate of fifteen per cent to the insured. For 
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practical, common-sense people like the Americans, this state of affairs does 
seem to us the most preposterous that was ever submitted to a bedy of business 
men. A premium is a premium, and a commission is a commission, howeyer 
much the question may be dodged. How it is that the American people can be 
revolving round such problems as these is a marvel to us.— The Review, Londop, 





—During the past week the National Board offered the following re. 
wards for the detection and conviction of incendiaries: $300 for firing the 
Methodist church at Van Ettenville, N. Y., on April 11 last ; $200, firing of Mary 
A. Longworth's dwelling at West Cairo, O.; $500 for burning Thos. Lamb's barn, 
at Richland, N, Y., on January 15 last; $250 for burning Bordenhammer & 
Wright's flouring mill, at Fillmore, Ind., on February 26 last ; $250 for burning 
Henry Austin’s barn and contents at Potsdam, N. Y., on November 1g, 1881; 
$250 for burning E. S. Evans’ saw mill at Manchester, Wis., on October 23, 1889; 
$500 for burning Mary Powell's tools at Cleveland, Ohio, on April g last. 


—Deputy McCall, in his report on the Mutual Benefit Associates, 
noticed elsewhere, makes the following suggestion or recommendation: “ Jt 
pears from the damages c!aimed in the various suits that have been instituted, that 
the beneficiaries are of the opinion that they are entitled to $2000 on each claim, 
and the ccrrespondence with said claimants confirms the views set forth in the 
complaint. The truth is, thatin this ‘dealmg in futures’ nothing is contracted 
for except to pay what may be collected, and the law governing these institutions 
(chapter 256 of the laws of 1881), should be amended so as to compel all co-opera- 
tive institutions to set forth in their contracts in plain and distinct types, that there 
is no obligation to pay any amount except the sums received from the assessments,” 


—The annual meeting of the Iowa Union of Fire Underwriters will 
be held at Des Moines, Ia., on Wednesday, May 31. On March 29 and goa 
special meeting of the Union was held, at which considerable business was done, 
including the adoption of the following resolutions: ‘‘ Whereas, It is a well-known 
fact that many of the agents in the larger towns and cities of Iowa are in the habit 
of writing risks in outside towns at lower rates than the local board rates established 
in these towns, thereby working great demoralization to the insurance business; 
therefore be it Resolved, That we call the special attention of insurance com- 
panies, of managers of same, doing business in this State, and request that they 
accept no risk in any town outside of the agency at which the policy is issued at a 
lower rate than that established on said risk at the town where the risk is located; 
and further be it Resolved, That we, as special agents, agree that we will at once 
cancel any policy that is written at a lower rate than that established by the Board 
in the town in which the risk is located, when same comes to our notice. 
Resolved, That the local agents be notified that they will not be allowed to write in 
any town at less than the local board rate of such town, if any there be, and if any 


risk be written by any agent at less than local board rate he shall be amenableto | 


the rules, regulations and penalties of such local board. Resolved, That the secre- 
tary of the Union send to all companies doing business in lowa a copy of these 
resolutions, and to the secretary of each local board enough copies so that each 
local agent in Iowa can be furnisned with one.” Secretary H. C. Alverson writes 
us that the Union is alive and well and doing all the good it can. 


—The report of John A. McCall, Deputy Insurance Superintendent 
of New York, into the affairs of the Mutual Benefit Associates, of Rochester, would 
make an excellent canvassing document for life insurance companies in their 
efforts to purge the public mind of any desire to invest in imitation or co-operative 
assessment life insurance companies. The Mutual Benefit Associates was a star 
of the first magnitude in the galaxy of co-operative lights not many months ago. 
A year after its organization in 1877, its promoters would have iaughed to scom 
the prediction that, like other co-operative organizations, the associates could not 
survive five, or at the most ten years, But the associates, like all its kin, was man- 
aged in the interest of one or twomen. The general agent constituted the sole 
director of the employees and the recipient of the fees. When effort was made to 
oust this man, as a last resort, he turned his guns on the associates’ batieries, and 
has not been unsuccessful in terminating its career. But in the natural order of 
things, in the mean time, the organization was gradually losing its animus. Ac 
ing to Mr. McCall's report, the association had, in July, 1881, 5945 members, and 
in October following, when the first department examination was made, this mem- 
bership had been reduced to 4513, and at date of the last assessment, November 
28, 1881, the amount levied was on the basis of 3837 members. If the full member- 
ship had honored the November draft, about $25,000 would have been realized. 
The time of collapse had arrived, and one members after another lost faith. Only 
1028 individual assessments “were paid, amounting to $8327.78, from which there 
was deducted for expenses of collection $1872.62, leaving $6455.16 to be divided 
among the beneficiaries holding the sixteen claims included in the November 
account. In addition to the above liabilities there are eight claims approved by 
the Board of Trustees not yet assessed, and eleven notices of death have been re- 
ceived, but proofs have not been presented as yet. There are nine suits’ on dis 
puted policies, and also three other suits. Estimating the death claims at $2000 
each, and counting all other claims, disputed and otherwise, at their face, the liabil- 
ities of the association at this date are about $136,000, divided as follows: Due 
beneficiaries $100,000; due other parties, $36,000. The resources are furniture, 
safes, etc., $300; cash in bank collected and held for claimants under November, 
1881, assessment, $6741.60. The associates is hopelessly bankrupt. 
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